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HIGHLIGHTS

High grade Copper sulphides intersected at depth at the Monty
Prospect i target horizon defined and currently being drilled.

Coincident and significant geochemical anomalism directly above
drill hole SPD020 demonstrates the potential for the Monty
prospect to host a VMS style mineralized system.

Significant headway made on systematic and sweeping multi-
discipline exploration analysis of the Springfield project i
providing significant advancement of geological model.

Asset portfolio broadened in the Murchison, Western Australia
with acquisition of two new gold exploration projects 1 drilling
planned to commence during the September Quarter.

Strong cash position of $43M i supports comprehensive

exploration strategy and provides strong platform to assess
ongoing quality opportunities.
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EXPLORATION

SPRINGFIELD COPPER-GOLD PROJECT (TLM 100%)

The Springfield Project comprises a 303kmz2 ground package located approximately 150km north east of
Meekatharra in the northern Murchison Goldfields (see Figure 1). The project is located immediately
along strike to the east o0oRroje8 awher feporteel miRezas resourcesenewd De G
stand at 14.33mt @ 4.6% Cu and 1.6g/t Au contained in four deposits.

Talisman has been aggressively exploring the Springfield Project since the grant of the first two project
tenements in November 2009 with systematic exploration activities focused on the generation of quality

and comprehensive data sets. Work completed to date confirms that the Springfield Project has multiple
prospective exploration opportunities and in light of recent drilling results, confims Tal i smanés vi
the Springfield Project has the potential to host world class copper-gold VMS deposits.

MONTY PROSPECT

During the quarter Talisman announced that significant copper mineralisation had been identified in

diamond drilling at the Monty Prospect. The results from diamond drill hole SPD020 intersected a zone

of breccia-massive copper sulphidesi nt er preted to be part of a miner
extensive alteration system (see Figure 2). The mineralised zone returned final assay results of (see

Table 1 for details):

e SPD020 0.3 metres @ 7.6% Cu (502.0m i 502.3m)

Subsequent drilling at Monty up dip of SPD020 and along strike to the east has now confirmed the
presence of a defined mineralised target horizon associated with this alteration system over at least 1.6
kilometres and potentially up to 3 kilometres based on the interpretation of geophysical and geochemical
data (see Figure 3).

RC drilling up-dip of SPD 020 intersected thick zones of highly anomalous copper over a broad area.
Central to this zone SPRC141 intersected 7 metres @ 0.21% Cu* on a defined sediment horizon within
the package of altered mafic volcanic rocks. To test this horizon two existing RC holes were utilised as
pre-collars for deeper diamond drilling. SPD021 intersected the target horizon approximately 250 metres
below the previous drilling and intersected a zone of quartz-sulphide (chalcopyrite-pyrite) mineralisation.
From within a broader 6 metre zone of anomalous copper and gold values best results were (see Table 1
for details):

e SPDO021 0.5 metres @ 1.3% Cu and 1.0g/t Au (347.5m i 348m)
To test this target horizon between SPD020 and SPDO021, diamond drillhole SPD022 was drilled to a

depth of 646 metres. The hole failed to intersect the prospective horizon at the targeted depth where it
appears a mafic intrusive body (dolerite) has locally obscured the target zone (see Figure 2).
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Talisman believes that these drilling results are highly encouraging. A prospective mineralised horizon
has now been defined and can be interpreted on this drilling section to have a down-dip extent of up to
500 metres. Nearest drilling is located 800 metres to the east where the targeted sediment horizon has
been located within the extensive alteration zone including broad zones of disseminated and stringer
copper sulphides (i.e. chalcopyrite).

Most recent drilling targeted the prospective sediment horizon a further 800 metre step out to the east
(see Figure 3). Diamond drill hole SPD023 successfully intersected a narrow zone (~0.30m) of quartz-
sulphide (chalcopyrite-pyrite) mineralisation in the targeted horizon. Final assays are awaited.

A target horizon which remains open in all directions has now been identified and will be the focus of a
diamond drilling programme in conjunction with DHEM.

MLEM Survey

The collection of regional datasets across the entire Springfield Project has continued in parallel with the
diamond and RC drilling programs. A comprehensive MLEM survey has now covered most of the
Northern Corridor and is currently moving onto the Central Corridor. It is expected that the remainder of
the survey will take another month to complete.

Whilst results from this survey are currently incomplete, it is likely that a number of already identified
conductive anomalies will justify drill testing once data is fully assessed and regulatory approvals
achieved.

Gravity Survey

The recognition of the association of strong alteration with coincident discrete gravity highs and magnetic
lows is providing a key targeting parameter that can now be applied across the wider Springfield Project.

The immediate and positive impact of the gravity results on the targeting process has resulted in the
gravity survey being expanded to cover the majority of the Springfield Project. This work was completed
during July with the results currently being assessed and integrated with other data sets.

RAB Drilling

An extensive second phase of RAB drilling covering the Central Corridor was completed during the
qguarter (approximately 300 holes for 12,500 metres). An additional phase of RAB drilling covering
extensions of the Northern Corridor is awaiting statutory approval and is currently scheduled for
commencement during the September quarter (150 holes for 10,000 metres).

The data collected from the RAB drilling is proving critical in constructing the detailed project geology and
also in providing important geochemical data that can then be targeted with follow-up RC drilling.
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REGIONAL BASE METALS PROJECTS

In addition to the advancing Springfield Project, Talisman has also successfully consolidated a series of
exploration projects both within the Bryah Basin and the adjacent Bangemall Basin. These projects
provide Talisman with exposure to extensive areas of prospective geology in areas that have had little, if
any, meaningful base metals exploration. These projects position Talisman to take advantage of the
emergence of what could be a new geological province for world class base metal deposits.

These projects also provide dept h anpmbrtfadiop pravidimuhet vy t
opportunity to apply 6l ocaldéd geological knowl edge
develop exploration strategies that complement the core activities at Springfield.

Halloween Project (TLM 100%)

The Halloween Project is located approximately 16.5km west of the Springfield Project and 11.5km
south-west of, and along strike from, the high-grade DeGrussa Deposit (see Figure 1). The Halloween
Project covers part of the Narracoota Volcanic Formation and is located along strike of a series of
airborne EM conductors identified by both Sandfire and Chrysalis Resources.

A 2,000 metre (~15 hole) reverse circulation (RC) drilling program is planned at the Halloween Project to
test several geochemical anomalies and represents the first phase of drilling at this prospect. This
maiden drilling programme is scheduled for completion during the September quarter with all permits and
approvals now granted.

Shelby Project (TLM 100%)

The 1,050km? Shelby Project is located on the northern margin of the Bryah Basin approximately 30km
north of the Horseshoe Lights Copper-Gold Mine (see Figure 1). Talisman is targeting large scale
mineral deposits along a 140 kilometre extent of an interpreted crustal suture zone on the edge of the
Yilgarn Craton.

EIS Deep Diamond Drilling Program

Talisman has been granted funding up to $200,000 under the WA State Government Exploration
Incentive Scheme (EIS) for an initial deep diamond drilling at Shelby. During the quarter Talisman
successfully completed a 1,452 metre drill hole to test a large magnetic body that had been identified and
modelled from recently collected airborne magnetic data (see Figure 4).

The hole intersected a thick package of schistose and altered mafic and ultramafic rocks that are
interpreted as a series of volcanic flows and locally derived volcanogenic breccia deposits. Deeper in the
hole a yet to be fully defined complex of intermediate to felsic intrusive rocks has possibly been identified.
This sequence of rocks is located approximately 500 metres beneath a sequence of younger Bangemall
Basin sediments.
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Importantly the sequence of rocks is over printed by a strong, zoned hematite-magnetite alteration
system that may be related to a mineralising event. Minor trace chalcopyrite was also noted. Samples
from this hole have been sent to ACME Labs in Vancouver, Canada which is recognised as one of the
leading geochemical and assaying laboratories in the world. ACME Labs will complete a detailed
geochemical suite of analysis with results due in August.

Importantly, the results of this analysis along with detailed geochronology analysis currently being
completed in Australia, will assist in identifying the age and sequence of the geology, further refining
follow-up drill targets designed to identify potential mineralised VMS systems.

Geophysical Surveys

To understand and evaluate the entire Shelby Project, and to provide the basis for ongoing targeting, a
regional airborne magnetic survey and a regional ground based gravity survey were completed during the
guarter covering the entire project (see Figure 5). The results of this work have already identified a
number of priority areas for more detailed evaluation during the September quarter.

On completion of the ongoing interpretation of the regional gravity and airborne magnetic surveys and
interpretation of the results from this initial deep drill hole, the next phase of drilling will be assessed
duringthe Sept ember quarter. Activities at Shel by furthe
large scale, grassroots exploration targets at a relatively low cost using sophisticated modern day
exploration techniques.

Milgun Project (TLM 100%)

The Milgun Project is located approximately 20km north west of the Shelby Project and covers what
Talisman has identified as a northern outlier of the Bryah Basin (see Figure 1). The 766km? Project was
originally targeted for gold; however recent assessments have identified the presence of a sequence of
volcanic rocks that are likely to be the equivalent of the Narracoota Volcanic Formation, and are therefore
prospective for VMS-style deposits.

During the quarter exploration at the Milgun Project consisted of a detailed airborne magnetic survey, a
detailed ground gravity survey, detailed geological mapping around an area of outcropping copper
gossans and completion of a geochemical sampling program (see Figure 6). This data will be evaluated
over the next quarter to identify priority areas for the next phase of detailed exploration.

To consolidate what Talisman believes already to be a highly prospective regional corridor, an additional
630km? covering 30 strike kilometres has been added to the Milgun project during the quarter through an
open ground pegging opportunity. Immediate work will include assessment of any available historical
exploration data and a reconnaissance field visit.
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EXPLORATION PROJECTS - GOLD

As previously reported (ASX release 27 June 2011) Talisman has acquired two significant gold projects

in the Murchison area of Western Australia. The ac
strategy of seeking to expand and diversify its exploration portfolio through the pursuit and acquisition of

suitable new growth opportunities in copper-gold, gold and nickel.

The key terms of the acquisitions are summarised as follows:

e Talisman acquired an 80% interest in the Muddawerrie and Livingstone Projects for a combined
consideration of 100,000 ordinary fully-paid Talisman shares;

e the projects are held in separate Joint Ventures between Talisman (80%) and Murchison
Resources Pty Ltd (Murchison) (20%);

¢ the Joint Ventures are managed and operated by Talisman;

e the interest held by Murchison will be free-carried until a decision to mine is made, at which point
Murchison may elect to contribute on a pro-rata basis to the joint venture. Should Murchison not
elect to contribute on a pro-rata basis at this time then it must transfer its 20% interest to Talisman
in exchange for a 1% gross production royalty; and

Murchison retains the right to dilute in accordance with an industry standard formula should it elect to
contribute on a pro-rata basis to the joint venture fromt he deci si on t o mine. Shoul
fall below 5%, it must transfer all remaining equity to Talisman in exchange for a 1% gross production

royalty.

Muddawerrie Project (TLM 80%)

The Muddawerrie Project is located approximately 100km north west of Meekatharra in the Murchison
Region of Western Australia (see Figure 1). The granted Exploration Licence covers an area of
approximately 52km2 and encompasses the entire 16km strike length of an Archaean greenstone belt
that is highly prospective for banded iron formation (BIF) and mafic hosted shear zone gold deposits,
similar to those at Mt Magnet and Meekatharra.

The exploration opportunity presented at the Muddawerrie Project is based on the fact that two
demonstrably mineralised shear zones covering at least 16km of strike have only received cursory
amounts of historic exploration (see Figure 7). Limited shallow drilling on this trend has consistently
returned highly anomalous results including (see Table 2 for details):

e MTCOO7 2m @ 1.54g/t Au
e MTCO11 1Im @ 1.18g/t Au

The Mount Maitland Trend extends for 5km along the eastern side of the project. The trend is
characterized by sheared mafic volcanic rocks with a number of zones of old gold workings present.
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Drilling has been limited to one area of old workings along the Mount Maitland trend and the results
returned clearly demonstrate that the shear zone has the potential to be strongly mineralised. Results
from the only drilling along this trend include (see Table 3 for details):

e MTCO03 10m @ 2.10g/t Au
e MTCO005 2m @ 1.01g/t Au

Subject to attaining the required statutory permits, the Muddawerrie Project represents an opportunity to
quickly develop a series of high priority drilling targets for gold with the first phase of RC drilling expected
to begin towards the end of the September quarter.

Livingstone Project (TLM 80%)

The Livingstone Project is located approximately 25km to the immediate north west of the Muddawerrie
Project (see Figure 1). The project consists of three Exploration Licences and covers an area of 208 km?
of the western extension of the Proterozoic aged Bryah Basin.

The Project has demonstrated gold endowment with a series of significant high-grade gold intercepts
returned from both reverse circulation (RC) and rotary air blast (RAB) drilling over a 31km strike length of
the Central Shear Zone (CSZ) (see Figure 8). In general, this extensive gold mineralised trend has not
been subject to systematic exploration. Significant historic results include (see Table 4 for details):

e TRCO015 6m @ 5.30g/t Au
e TRCO037 m @ 4.75g/t Au
e MSEC165 2m @ 4.65g/t Au

In addition to the main CSZ, a number of other targets have been identified that require follow-up
exploration. The Winja Prospect has returned sporadic thick, high grade gold intersections from within a
dolomitic host sequence. Exploration is required to determine the style and extent of this gold
mineralisation with best results including (see Table 5 for details):

e TRCO70 29m @ 5.20g/t Au
e TRC094 13m @ 3.71g/t Au

At the Livingstone Prospect, a large zone of mineralised quartz stockwork has been defined through an
extensive series of old workings and a limited amount of shallow drilling. Further work is required to
understand the extent and quality of the gold stockwork zone and to determine the best drilling
orientation. Best results include (see Table 6 for details):

e LRO51 14m @ 2.71g/t Au
e |LRCO01 dm @ 3.39g/t Au

Subject to securing the required statutory permits, the Livingstone Project represents an opportunity to
quickly develop a series of high priority drilling targets for gold.
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Skull Springs JV (TLM 100%)

The Skull Springs Project is comprised of 3 granted exploration licenses located to the immediate west of
the Woodie Woodie operations. High grade rock chips up to 65% Mn have previously been assayed from
samples taken from outcropping rock exposures.

In October 2009 Talisman and Shaw River Resources entered into a letter agreement setting out the

terms and conditions of afarm-i n on Tal i smands East Pi IShaa Riaer ms n g a n ¢

subsequently failed to undertake the required level of exploration during the farm-in period and has
notified Talisman that it has withdrawn from the Skull Springs JV. Subject to Shaw River Resources
satisfying their reporting obligations, the project will be returned 100% to Talisman.

Talisman believes that the Skull Springs Project remains an attractive opportunity for the discovery of
guality manganese deposits with a series of drill ready targets over a 2.5km strike length where evidence
of a strong hydrothermal signature, hosting structures and manganese alteration have been identified as
being most intense. The project will be reviewed and its future direction determined.

CORPORATE

At the end of the June quarter, Talisman maintained a very strong cash position of $43M which provides
a strong platform to continue the existing systematic and aggressive exploration of its current stable of
guality assets. With this funding capacity and proven ability to execute deals, Talisman also places itself
in a position to take advantage of new growth opportunities and acquisitions in the region that will
compliment an evolving pipeline of quality projects.

For further information, please contact: For media inquiries, please contact:
Gary Lethridge i Managing Director Nicholas Read i Read Corporate
or on +61 419 929 046

Peter Langworthy i Technical Director
on +61 8 9380 4230

Competent Personsd Statement

Information in this ASX release that relates to Exploration Results and Mineral Resources is based on information
compiled by Mr Harry Cornelius, who is a member of the Australasian Institute of Mining and Metallurgy. Mr Harry
Cornelius is a full time employee of Talisman Mining Ltd and has sufficient experience which is relevant to the style of
mineralisation and types of deposit under consideration and to the activities undertaken to qualify as a Competent Person
asdefned in the 2004 Edition of the HfAAustralian Code for
Cornelius consents to the inclusion in this report of the matters based on information in the form and context in which it
appears.
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Figurel ¢ Talisman Mining Ltd Project locations
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Figure2 ¢ Monty Cross SectiogRC Drill Holes and Diamond Drill Hole
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Figure4 ¢ Shelby Project EIS Drill Hole Location
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Figure6 ¢ Milgun Project area of Regional Gravity Survey
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